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Blue Chip

“An informal term for the most reliable and valuable 
companies on the market. These are usually 
companies with a long track record of financial 
stability. They are usually leaders within their 
industry.”

Source: Investopedia
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The key characteristics of the 
Blue Chip Portfolio

• Invests in established large cap companies

• With global revenue streams

• Are active participants in today’s mega trends
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The stock selection framework
• First identify the 4 most promising GIC sectors from the full set of 

11 sectors

• The 4 sectors are the top scoring sectors based on a blend of a 
Macro Economic and a Market Trend signal

• Within each sector, the top 5 stocks are selected based on their 
market cap and trending score

• The selection process has a discretionary override, allowing the 
investment team to be reactive to changes in the markets

• The portfolio is constructed using these stocks along with a core 
position in Berkshire Hathaway
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Current Holdings
Company Ticker Sector Market Cap ($bn) Weights
BERKSHIRE HATHAWAY INC CL B BRK-B Financials $985.1 24.46%
NVIDIA CORP NVDA Information Technology $2,898.1 6.24%
BROADCOM INC AVGO Information Technology $800.5 6.23%
META PLATFORMS INC CLASS A META Communications Services $1,447.3 6.20%
APPLE INC AAPL Information Technology $3,436.3 6.15%
ALPHABET INC CL C GOOG Communications Services $2,063.6 6.06%
AMAZON.COM INC AMZN Consumer Discretionary $1,942.9 5.82%
MICROSOFT CORP MSFT Information Technology $3,105.8 5.82%
WALMART INC WMT Consumer Staples $647.1 5.20%
PROCTER & GAMBLE PG Consumer Staples $403.6 3.71%
COSTCO WHOLESALE CORP COST Consumer Staples $389.0 3.59%
HOME DEPOT INC HD Consumer Discretionary $405.3 3.47%
NETFLIX NFLX Communications Services $305.2 2.84%
ADVANCED MICRO DEVICES AMD Information Technology $262.3 2.59%
Coca-Cola Company KO Consumer Staples $304.7 2.53%
T-MOBILE US TMUS Communications Services $242.1 2.05%
WALT DISNEY CO/THE DIS Communications Services $171.1 1.78%
MCDONALD S CORP MCD Consumer Discretionary $217.1 1.77%
NIKE Inc. Class B NKE Consumer Discretionary $125.8 1.46%
LOWE S COS INC LOW Consumer Discretionary $154.2 1.28%
COLGATE-PALMOLIVE CL Consumer Staples $83.4 0.75%

$20,390.4 100.00%

Valuation Date: 01 October 2024
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Equity Sector Allocations

Valuation Date: 01 October 2024
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Trends in 
Communication 

Services
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Streaming Services 
are one of the big 
trends in 
Communication 
Services

Source: See Appendix
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Trends in Information 
Technology
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Generative AI is one of the mega 
trends within Information Technology

Source: See Appendix
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Meta is another company trying to 
make it big in Generative AI

Source: See Appendix



12

Trends in Consumer 
Discretionary
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Generative AI 
becoming a trend not 
just in technology, 
but across many 
sectors, including 
Consumer 
Discretionary

Source: See Appendix
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Trends in the 
Consumer Staples

sector
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Walmart, The world’s 
largest retailer is 
bringing drone delivery 
to the masses.

Source: See Appendix

The world’s largest retailer is bringing 
drone delivery to the masses.

Walmart on Thursday announced that later 
this month, customers in the fast-growing 
Dallas-Fort Worth area will be able to order 
drone delivery directly through the 
company’s app, with orders arriving in as 
little as 30 minutes.

Since introducing drone delivery in 2021, 
Walmart says it has completed more than 
30,000 deliveries. As of January, the firm’s 
DFW service — operated in partnership 
with industry titans Zipline and Wing, the 
drone delivery arm of Google parent 
Alphabet — covers an estimated 1.8 million 
households.
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Enhancing Scents with 
AI: The Story Behind 
Palmolive Aroma 
Essence

Source: See Appendix

Colgate-Palmolive news article – 3rd July 2024

Perfecting the art of scent creation has always 
been a complex task, balancing science and 
experience to achieve the desired emotional 
impact. 

Recent developments in machine learning and 
artificial intelligence are enabling new 
opportunities for fragrance creation and 
development, unlocking the principles of 
achieving the ideal fragrance for any desired 
mood. 

“The algorithm predicts a certain percentage of 
the enhancement of the specific emotion that the 
fragrance was created for,” said Rafael Giganti, 
the Senior Director of Fragrance Development at 
Colgate-Palmolive. “And our panel tests 
confirmed these predictions."



17

Listed on The London Stock Exchange
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Risk/Return Analytics

Note: All data prior to Oct 2023 comprises simulated data, except the benchmark which is SPY, the US ETF that tracks the S&P 500 Index
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Google - https://www.bbc.co.uk/news/business-68727857

Meta - https://www.wsj.com/tech/ai/meta-releases-latest-ai-model-with-plans-to-highlight-more-on-
instagram-other-apps-3ca236e2

Netflix - https://www.indiatoday.in/technology/news/story/netflix-adds-933-million-subscribers-after-banning-
password-sharing-2529388-2024-04-19

Colgate-Palmolive - https://www.colgatepalmolive.com/en-us/who-we-are/stories/the-story-behind-
palmolive-aroma-essence

McDonalds - https://www.investors.com/news/tesla-stock-soars-china-fsd-approval-cathie-wood-bullish-ai/

Walmart - https://www.freightwaves.com/news/walmart-to-introduce-app-based-drone-delivery

Appendix

https://www.colgatepalmolive.com/en-us/who-we-are/stories/the-story-behind-palmolive-aroma-essence
https://www.colgatepalmolive.com/en-us/who-we-are/stories/the-story-behind-palmolive-aroma-essence
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Thank You

Vanilla Portfolios (PTY) Ltd. Company number 
2020/038836/07 and Vanilla Trading (PTY) Ltd 
Company number 2023/807009/07 are registered in 
The Republic of South Africa.
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