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Blue Chip

“An informal term for the most reliable and valuable 
companies on the market. These are usually 
companies with a long track record of financial 
stability. They are usually leaders within their 
industry.”

Source: Investopedia
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The key characteristics of the 
Blue Chip Portfolio

• Invests in established large cap companies

• With global revenue streams

• Are active participants in today’s mega trends
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The stock selection framework
• First identify the 4 most promising GIC sectors from the full set of 

11 sectors

• The 4 sectors are the top scoring sectors based on a blend of a 
Macro Economic and a Market Trend signal

• Within each sector, the top 5 stocks are selected based on their 
market cap and trending score

• The selection process has a discretionary override, allowing the 
investment team to be reactive to changes in the markets

• The portfolio is constructed using these stocks along with a core 
position in Berkshire Hathaway
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Current Holdings

Valuation Date: 02 September 2024

Company Ticker Sector Market Cap ($bn) Weights
BERKSHIRE HATHAWAY INC CL B BRK-B Financials $1,026.4 27.76%
APPLE INC AAPL Information Technology $3,481.8 6.26%
META PLATFORMS INC CLASS A META Communications Services $1,318.8 5.95%
WALMART INC WMT Consumer Staples $620.8 5.70%
AMAZON.COM INC AMZN Consumer Discretionary $1,873.5 5.49%
BROADCOM INC AVGO Information Technology $757.9 5.39%
MICROSOFT CORP MSFT Information Technology $3,100.6 5.37%
ALPHABET INC CL C GOOG Communications Services $2,020.9 5.32%
NVIDIA CORP NVDA Information Technology $2,928.2 5.23%
PROCTER & GAMBLE PG Consumer Staples $403.1 3.77%
COSTCO WHOLESALE CORP COST Consumer Staples $395.6 3.68%
HOME DEPOT INC HD Consumer Discretionary $366.0 3.39%
Coca-Cola Company KO Consumer Staples $312.3 2.90%
NETFLIX NFLX Communications Services $301.0 2.81%
T-MOBILE US TMUS Communications Services $231.9 2.17%
ADVANCED MICRO DEVICES AMD Information Technology $240.4 2.11%
MCDONALD S CORP MCD Consumer Discretionary $207.1 1.89%
WALT DISNEY CO/THE DIS Communications Services $164.1 1.52%
LOWE S COS INC LOW Consumer Discretionary $141.0 1.31%
NIKE Inc. Class B NKE Consumer Discretionary $124.9 1.15%
COLGATE-PALMOLIVE CL Consumer Staples $87.0 0.81%

$20,103.3 100.00%
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Equity Sector Allocations

Valuation Date: 02 September 2024



7

Trends in 
Communication 

Services
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Streaming Services 
are one of the big 
trends in 
Communication 
Services

Source: See Appendix
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Trends in Information 
Technology
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Generative AI is one of the mega 
trends within Information Technology

Source: See Appendix
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Meta is another company trying to 
make it big in Generative AI

Source: See Appendix
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Trends in Consumer 
Discretionary



13

Generative AI 
becoming a trend not 
just in technology, 
but across many 
sectors, including 
Consumer 
Discretionary

Source: See Appendix
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Tesla is another 
company to embrace 
Generative AI & 
Electric Vehicles

Source: See Appendix
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Trends in the 
Energy Sector
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A big trend in Energy is 
to move into sustainable 
energy solutions

Source: See Appendix
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Listed on The London Stock Exchange
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Risk/Return Analytics

Note: All data prior to Oct 2023 comprises simulated data, except the benchmark which is SPY, the US ETF that tracks the S&P 500 Index
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Google - https://www.bbc.co.uk/news/business-68727857

Meta - https://www.wsj.com/tech/ai/meta-releases-latest-ai-model-with-plans-to-highlight-more-on-
instagram-other-apps-3ca236e2

Netflix - https://www.indiatoday.in/technology/news/story/netflix-adds-933-million-subscribers-after-banning-
password-sharing-2529388-2024-04-19

Chevron - https://www.reuters.com/sustainability/climate-energy/chevron-arm-launches-500-million-fund-
invest-low-carbon-technologies-2024-04-16/

McDonalds - https://www.investors.com/news/tesla-stock-soars-china-fsd-approval-cathie-wood-bullish-ai/

Tesla - https://www.investors.com/news/tesla-stock-soars-china-fsd-approval-cathie-wood-bullish-ai/

Appendix
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Thank You

Vanilla Portfolios (PTY) Ltd. Company number 
2020/038836/07 and Vanilla Trading (PTY) Ltd 
Company number 2023/807009/07 are registered in 
The Republic of South Africa.
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